UNITED ARAB EMIRATES
CENTRAL BANK

CIRCULAR NO: 102
TO : ALL COMMERCIAL BANKS, FINANCIAL lfGSTlTUTlONS AND MER-

CHANT BANKS

Date : 3/4/1982

Dear Sirs

We are pleased to inform you that the UAE Central Bank decided to

put into force the Regulations of the Risks Bureau as at 1st May, 1982,
Enclosed please find :

1
2.

A copy of the Regulations of the Risks Bureau.

A copy of the Directives for the lmplementat:on of the Regulations of
the Risks Bureau.

We, kindly, draw you? attention that when you submit the requnred in.
formation, make sure that :

The Name of the Customer is exactly the same as the one on the mu-
nicipality permit-

Only the following numerals are used, i.e., 1, 2 3.4,5 ., when repor-
ting amounts.

Please, make also sure, that the Head of the risks Bureau receives
before or on April 15th, 1982 the following:

Your preliminary estimate of the number of Customers who would be
subject to reporting out of all Customers.

A list of your Authorized Personnel who would be engaged in submit-
ting the information, together their specimen signatures.
We thank you for your cooperation.

Yours Faithfully,

Abdul Malik Yousuf Al-Hamar
Governor

Yy
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The United Arab Emlrates

The Central Bank of UAE,

P2
Article
a
b.
C.
{ ¥

rt One: Establishment of the " Risks Bureau '

There -shall be established at the United Arab

Emirates Central Bank, a 'Risks Bureau! :

In these regulations the word U Institution (s ) ¥
would refer to the Commercial Banks, Investment

Banks, and Flinancial Institutions operating in UAE.

The Risks Bureau wi undertakes the following

tasks:

To recelve statements and data contalning Infor-
mation and data on the various credit facilities
granted to the customers of the Institution which

should submlit the above mentloned statements and
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data perlodically as required by the provisions
of Paragraph (2) of Article (104) and Article(l 31
of Unionl.aw No. (10}, (1880),

T o report to the Institutions, on demand, thesum

total of credits extended to each of their customers

{i1 To refer contraventions detected by the Bureau
to the Banking Supervision Department for appro—

Py priate action,

The Central Bank shall deternﬁne the personne!

requirements of the Bureau.

Part Two:General Rules

- - S TS S Gt S S s P S e m—
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Article (3) Institutions should submit periodic statements contain-
ing the amount and type of credits opened In favour of
their customers as well as the amount and type of credits

used by customers



Article ( 5

At periods specified in thn dircctives for the
implementation of these regulalions ali institution::
shall submit statements to the " Risks Bureau® pn
cach custorner, separately when the tot. wedit
cxtended to him by the lastitution concerned j¢-

in the last working day of the
the limit, in UAE Oirhamc,
determined by UAE Central Bank'!s Board of Dircctors

aches or exceeds,

month being reported,

These statements should include all credits
meeting the requirements specified under Article
(4) of these Regulations whatever thelr currency
might be, whetherin UAE Dirham or in foreign
currency, ‘and whoever Is the beneficiary, whether

or not he be a businessman,

The statements shall differentiate betvieen craediis

according to their types and / or to the collaterals.
given against them, in accordance with the classi-
fication specifﬁed In the the directives for the frn ~

plementatio‘n of these regulations,

To ensure the confidentiality of the operations of

the Risks Bureau and the secrccy of the data it

/4



fi

(1)

receives from Institutions or sends to them
a coding system, to be determined by the
Central Bank, shall be adopted to denote

Institutions and Customers.

The Central Bank may take any other mcasure
which ensures the secrecy of information per-

talning to banking risks.

Banking Risks Statements should be prepared
according to special forms aetermined by the

Central Bank. ln:sthutions should obtain the

necessary printed materials from the Central

Bank.

Each statemént should be prepared In two
coples stamped with the Institution's seal

and duly signed by the Manager and marked

to the effect that te inform ation included there-

in corresponds to the records.

The required statement should be handed to
the Risks Bureau before the twenty fifth day
of the month following the month covered by

the statements.

WA



(2 ) Reporting Total Banking Risks to aan 5

- — — o — —a— oann

Article (10)
T he Risks Bureau shall consolidate the data
provided by the {nstitutions according to the
rules defined in Articles (3-9) of these rcgul-
ations, on each of their customers. - The Risks
Bureau shall, upon demand, inform a requesting
[nstitution the total credits granted and used by

any customer from all institutions.

Reporting referred to in Article (10) of these
Regulations shall differentiate betv.: total
credits according to their types on the one hand
and colrla,ter'als given against them on the other
hand. Such reporting shall be effected in accord-
ance with the prodedure to be dcfined in the direct-

ives for the implementation of thes:e regulations

All measures to ensure the secrecy of reporting
shall also be observed in the same manner follove—
ed to assur*e the confidentiality of the statem cnt»
provided by the Institutions on the credils extended

to their custormers.

../6



{3) Expenses_of the Risks Bureay

The risks Bureau cxpenses shall be Lornd

i . by the Institutions mentioned in FParagraph
{b ) of Article (1 of those regu!

Article ( 3)

The Risks Bureau shall provide the Institutions
with the printed matters and forms defined in th;ése
regulations and In the directjves for their implement-
ation, whether these printed matters. concern state-
ments of banking risks or requests for specific infor-

. jon.

& m ation

TheRisks Bureau expense's shall be distributed
amongst the institutions in proportions cqual to
the ra'tip of total loans of cach institution to the
aggregate consolidated loans of all institutions

as at the 31st of December of cuch your,
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Each Institution should pay annually the amount’
Incurred by It relating to the Risks Burrcau c¢x-

penses within a month of notification,

Article ( 6 )
The Central Bank shall bear no responsibility
of whatever natpré or cause as a result of losses
or damage due to delay, negllgence or errors by
Institutions with regard to the data submltted by
them ‘or by the Risks Bureau.

The provisions of Article (107) of Union Law No,
(10) , (1980) shall apply In the event of delay by
an institution in submlitting the data specified In
Article (3) and (4 ) of these regulations,

— A wmp G’ Gt -

The Governor of the Central Bank shall, In
accordance with the requirements of public
Interest lay down the directives necessary

for the Implementation of these regulatlons,



DIRECYIVES FOR THE IMPLEWEIIPATIC
OF THE
REGULATIONS OF THE RISKS BUREAU

5 Part One  Generul Provisior

Article 1 "Institution (s)" in these dircetiv : for the imple-
mentation of the regulations of the iisks Bureau would
refer to : the commercial banks, in :stment buanks, and

financial institutions operetin.

article ¢ The Risks Bureau shall give eac Inutit tion & code
number consisting of two digits uec 1 ported to t

Institution concerned.

Article 3 (1) Each Institution should ascertain the number of i
customers whose credits, whether opencd for or used [
the customer, amount to or exceed Dh.500,000 by the
end of April 1982. Each Institution should- prepare
lists for these customers along the lines specified
in Fart Two of these Directives, then submit them to

ig

the Risks Burezu of the UAE Cen: °  Suni, abu Dhavi,
for the first time only, hefore the tenti. of Ly, 16%0.

(2) The Risks Bureau shall repori to ¢ Institutio:
the code numbers of its cu tomers Firut time

before the seventeenth of

|

Article 4 Each Institution should prepare stutements of risks a.
at the last working day of April 1982, along the lines
specified in Part Three of thesc Dircctives, and presc
them, for the first time only, to the Hisks Bureau
before the twenty seventh day of kay, 1982.

Article 5 Lists of customers and statewent: of bLunking risks
should be prepared by each Institution every 3 months*
(following April 1982) and presented to Hislks DJureau and

(#)ending the last day of each March, June, September and December
of each year (circular no.376 dated 16.2.86)



Article

6,

Article

7

reported .back within the following time limits

A - Institutions must present the additionul lists for
the new customers' names before the tenth day of the
month following that for which the lists urce subwmitted.

B - The Risks Bureau shall recturn to euch inctitution
the devachable parts of these listu uvefor. the fift

i
day of the month following thatl for which ihe lists. are
submnitted.

2 - Bach Institution shall suwvmit statements on cunto-

mers ' risks before the twenty tifth day oi i wo tin
following that for which the sletemcuts wrs abmitted,

D - The Risks Bureau cshell answer the specicl infor-
mation request within two days of its receipt

(1) Bach Institution shall directly contact the Risks
Bureau of the UAE Central Bank in Abu Dhabi. Coﬁtacts,
consultations and correspondence shall be effected
directly between Institutions and the Risks Bureau with-
out recourse to any other department of the Central Bank.

(2) Such contacts, consultations and correspondence shall
oe effected bnly with the Coding Sccelion of the Hisks
Bureau. Ko contact shall be permitted between thic
Bureau's other Sections and Institulions or Llheir

cus toners.

The regulations of the Risks Bureau and the directives
for their implementation have devisecd w wethod of worx
and laid down procedures to communicate inferuation and
data that will provide top confidentiulity. “Tnecrefore,
2ll Institutions are requested to do the vume on thelr
part i.e. to meke sure that the lists of customers, the
statements on banking risks, and all correspondence



related To the Risks Bureau wre tre..ed toD Ccone-

fidential papers and should not be avail: or nandle
except by specified Institutiont'ec staff. cse Insti-

cution's employces should bLe highly traciwortuy, ,erso

All information, licts, staleaents, Yelfer id recor
snould be kept in & sufe pluce unacceseitl. to unyone
except the decignated cmployecs,

Article . The Governor :chu«ll set down the ineernc:l r Lee for

organising the viorking of the Risks Bureau to achieve ik«
highest efficiency.

Article 9 : The directives for the implementation of 4 rezulatiorns
of the Risks Bureau shall come into force i  the UAR as
of 1.5.1982.

Chapter One Preparation of the Lists

Article 10 The customers' list is intended to identify the Insti-
tution's customers on a separate docuwnent independent

the banking risks statements. The Risks Zureau will
give those customers code nwiberc to assure for its
operations top confidentiality.

Article 11 (1) The Customers' list consists of u cet of separate
sheets nuwnbered serially. Xach sheet contuins two part
separated by a clear broad line, The part to the right
of this line contains the Institution's columns,

(i.e. columns from 1 to 7), and that to the left contairs
the columns of the Risks Bureau (i.e. colwans from
8 to 11). Please refer to the attached Form (K.B.-1)

(2) Columns 10 and 11 of the part perteining to Risks
Bureau form together a detichable part which cw: be
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Article

Article 14

Article 15

Article 16

separated from the other parts of the list. The Risks
Bureau shall return this part to the concerned Institutic
showing therein the code nwaber ¢iven 1o cuch cutomer.

Institutions must {ill in their wiclon iy b oon ro:
(R.B.-1) attached hereto. The printe¢ ‘e ug ¥ iil be
supplied by the Risks Jureuau,

The customers who shall be regictered ia tne Customery
List are only those to whou the Iunstitution has extend
credits whose total rewches or exceeds the amount sne-
cified in Article 3 of these directive:n,

The Institution shall prepare the firsi general list of
all its customers suvject to reporting as at 30 April,
1982. This list shall be supplemented by complementary
sheets of the same Form (R.B.-1) on which the Institutior
shall record its new customers whose total credits opernzc
(or used) has reached or exceeded a2t the end of the month
being reported the limit specxflea in Article 3 of thess
directives. Thus the general list of in Institution's
customers, at a given date, shall consist of the first
general list and the added complementary sheets submiticc
by the bank till that date.

An Institution may not reorganize the general list of
its customers unless the Risks Burcau requests so and
shall be done according to its instructions.

Sheets of the institution's custu...rs' general list shall
be numbered serially, i.e¢. the first sheet bears No.1
the second No.2 and so on. ‘These seriul numbers must
continue uninterrupted with respect to the complementary
sheets. Therefore the institution wey not return to lic.
once again unless it ic deemed necéssary to prepare &
new general list for its customers purswunt to the Rices
Bureau's request,



An Institution must number successively iis customers
recorded in the list giving each customcf a serial numbe
Humbering starts from FNo.1 and continues in columun No. 1
of the list sheets and without interruption.

3ut if the institution deleted one of its cusiomers due
to the decrease in the total credits opened in his favour
velow the limit determined in the directives, or vecause
he has ceased to become a customer of the Institution,

it may never give 2 new custowmer th¢ same serial number
of the deleted one.

Article = An Institution should fill in the 1list w1l required
bt information such as the list serizl numver, date, Insti-

tution's code number and the customer's code numbver;
whether the designated columns for such information fall
in the part of the institution or the Risk Bureau's.

In general the institution should f:.'. in all rows and
columns of ‘the customers list, except colwans 8, 9 and
11 wherein the institution should record nothing.

vicle 19 The customers list is & principal document on which
relies to a great extent the activity of the Risks Bureau

Therefore, institutions are requested to pay due attentio
in preparing it, and ensure correcctness of recorded
information therein.

Article 20 : Customers list shall be closed on th:e last day of the
month being reported. Each of the list sheets should be
duly signed by the Institution's authorized signatory.

Article 21 Each institution should prepare its customers list
in duplicate and put them in a sealcd envelope, to be
put inside another envelope sealed by red wax and des-—
patched with a covering letter inside the sealed envelopc
to the Risks Bureau before the tenth day of the month
following that for which the list is prepared.
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article 22

Article 23 :

Article 24

Article 25

(2) Each Institution shall prepare & tuird copy of the
1ist which should ve identical in every respect to both
copies sent to the Risks Bureau and conformutble to the

Institution's records

Lists shall ve despatched to the Riske Burcau wuncer
covering letter according 1o Form (R.? -2) wherein
Institution shell indicate the nwaber ol thu List cheete,
the relevant month and total nuwnber ol customerc.

(1) “hen the Institution cdeletes - during the three
months period - one or more of its customers, whetner
due to decreasing their credits below the determined
minimum limit or because the customer has ceused dealing
with 1», it should notify the RWsks 3Jureau, before the
tenth day of the month following the wonth being reporteo
of its deleted customers by a letter, according to Form
(R.B.-3) dispatched tq the Risks Bureau at the same time
the list of customers, for the period durlng whlch
deletion was effected, is sent.

(2) But if the deleted customer becomes one of the
Institution's customers whose credits must be reported,
either because the Institution has iuncreased the credltc
of such customer above the determined minimwa limit, or
the customer has reswsed dealing with: the Institution
the latter should consider him as oue of ites new cus-
tomers, and enters duly his name in a complementary list's
sheet and gives him the proper serial number.

The Risks Bureau shall return to the relevant Institution,
before the fifteenth day of the month that follows the
month being reported, the detachable part of the list's
second copy only after filling colwun (11) thereof with
customers' code numbers.

The detachable parts shall be sent td the Institution
under covering letter, Form (R.B.-4) which acknowledges



E. =3 receipt of the list and bears tihe Risis Bureau's stamp
ﬁ%ﬂ ééf and signature of the authorized emnloyce. Furthermore,
ﬁﬁ” each of the list's detachable part returned to the
# Institution should vear the Bureau's stampy and the

zuthorized sismavure,

Chapier ‘o Detailed Lxplanation of the Items

ané Colwans of the Customer's Lists

article 26 : List's Serial flwaoer
According to the preceding Article lio. 1¢, tue Institution
~ shall numoer tne list's sheets serially sturting from
flo.1. The Institution should write the proper serial
nunber against the word "List's Serial NHo." shown in two
placesof the list, one in the middle and the second in
the detachable part to be returned to the bank.

»

Article 27 Date
As the Customers' List's are to be resorted as at the

last working day of the month veing reported, therefore
the Institution shall record, against both words “date"
situated under "List's Serial iHo.", only the month and

year of the List,.

“YArticle 28 : Bank Code Number
The Risks Bureau shall report, in advance, this number
to the Institution, whicir consists ¢ ~ .wo disits identi-
fying the Institution's nwame. Therefore, thc Institution
should record both digits against the word "Institution
Code Number" in the assigned pvlace on the List's original
and on the detachable part to be returned to the
Institution.

Article 29 : Customer's Serial No. (columns 1 and 10)
The two colwumns allocated for the customer's serial
number bear No.1 and MHo. 10, and the:Institution should




record therein the serial number of each customer. The
serial ﬁﬁmber should be recorded in both colwans and shoul.
be continued on the following sheets of the list in
accordance with the method shown under the preceding
Article 17. It nust be observed thut the nwabers recordcee
in colunn (1) sheould be the same as those recorded in

column (10)

Article 30 : (Column 2)
The Institution shall record in thic colwmn the customer:!

full name. The Institution should writec down accurately
the correct name of the customer,

Article 31 The Legal type of the customer (Column 3)
Institutions should indicate in this colwm the customer'
legal personality, showing that in “~tailed writing.

Article 32 : Customer's Legel address or his Head Office (Column 4).
It shall be mentioned in this column - in full snd

correct maﬁner - the customer's legai’address. For
instance : Abu Dhabi - lo. . . . . . . Hamdan Street,
P.O. Box No. . . . . . . It is meant by the legal
address the address considered by the customer as the-
center to which 2ll notifications related to his business
should be addressed. This address might differ {rom
his home address or might be the same in rare cases.
Also the legal address might differ from that where he
practices his business. For instance, the Head Office of
a company may bc at (Abu Dhabi) and its bLusiness place i
(Mussaffah).

But if the customer is a company with bronches, or an
institution or a business with sevecral branches, the
address of the Head Office in UAE should be mentioned.
In case the legal address is unknown, the Institution
must give full description regarding his address, home
or the place where the customer practices his business
« « « .. etc.




Tyoe of Work practiced (Column 5)
All Institutions must indicate very clearly it this colunr
the customer's professions.

Bafrh! Tlaces wherc o customer conducts Ric irese (Colwn €)
or wlacegs where the customer -  to the Institution's
mov.ledge - practicss nis business

Article 35 Economic Sector Number (Colummn 7)

According to the customer's profession the Institution
shall indicate the type of economic sector to which the
customer belongs. The Institution c¢hall mention in this
column the number, representing the wmentioned sector,
selected from the attached annex., 1f the customer prac-
tices several professions at the same time, the number
representing each sector should be mentioned.

(e o
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Article = : Custonm
This column is allocated for the Risks Bureau. The

Institution'may not mention anything thercin.

10)}

Article 37 Remarks of the Risks Bur

This column is allocated for the Risks Burezu. fShe
Institution may not mention anything therein.

S A \ W O LWL
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Article _ Customer's Serial Number (Column 10)
This column is identical to column (1), so the Institutic
should enter therein the same custoners' scrial numbers

as entered in column (1).

+ [ ~A Inimhar

(D
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This column is identical to column (8). It is also
allocated for the Risks Bureau, consequently the
Institution should mention nothing therein.

10



Part Three ; Reportingz Banking Risks and
Reauesting Special Information

~
882
AV 8}

[

vter One

o

Article 40 ¢ (1) Banking Risks statements shall be¢ preparced according
to Form (R.3.-5). A special statemernt is prenzred for
each customer who coues under the provisions of these

regulations.

(2) i code number shall be used to identify tlie renorted
customer and another code number identifying the Institutio:mn.
The keys for both code nunbers shall ve available only to
tne Risks Bureau and the Institution.

Article 41 (1) Banking risks statements shall be prepered according
AL LLLLE R ' I
to the positions of such risks &t the last wiorking day
of +the month being reported, 1.¢€ according to the position
of credits in the Institution's Trecorcs &t TIE mentioned
date.

(2) Statemeﬁts shall be prepared in duplicate; each signed
by the specially authorized signatory of the Institution,
i.e. who is authorized by the Institution to sign these

2

statements which shall be delivered to the Risks Bureau
vefore the twenty fifth day of the wonth folloving that
of the statements.

(3) Statements shall De put in a seazled envelope which
shall be put inside another one sealed by red wax and sens
under covering letter according to Form (t.B8.-0) in
duplicate. Each copy obears the Institution's stamp and
signature. The covering letter shu. . indicete the

nuwiber of statements contained in the immer envelope wnd
the relevant month.



After receiving the envelope and making sure that the
nunbver of statements conforms with that mentioned

in the covering letter, the Risks 3ureau shall return
to the Institution the duplicate couy of the covering

letter after entering in the relevuni place ucknowledge-
ment of receint of the envelope with the nwiber of state-

ments.

Article 43 : If the Institution deemed it necessury to udd somne
explanations and clarifications on the statement, it
should record the same on & separate sheet in duplicate
to be attached to both copies of the statement. Both
copies shall bear the customer's code numuer.
Institutions should avoid mentioning any information
therein that might identify the customer.

Article 44: To facilitate the task of the Risks Bureau and to enable
it to discover mistakes, all institutions ere requested
to take the ﬁfmost care in preparing statements and
seéuring correct information required to be entered

therein.
Article 45 Institutions shall be furnished with the printed matter
necessary for the preparation of st: | -ents by the Hisk

3ureau exclusively.

Chapter ™o : Credits (risks) which should be reported

Article 46 In epplication of Article 4 of the Risks Bureau's
Regulations, each Institution operating in the UAEL
should submit a2 statement on each of its customers when
total credits extended to him reach or excced Dh. 500,000

Article 47 In order to know if the credits granted to & customer
amount to the minimum liiwit shown in the preceding
Article, the Institution shall add all of the various
types of credits opened for the customer us indicated i:

]



Article 49

Article 50

(3]

the statement of Form (R.3.-5) whether such credits arc
used or not and wvhether the Institution has notified th.
customer about them or not.

Dirhanm and forei;n currency credits shoulé be reported.
Foreign currency shall be converted into dirhoams
according to exchange rates in force at the date of the
report.

Credits extended by the Institution to its cusiowers
abroad shall also be reported. Creditc extended by «
resident Institution to another ro¢ "ant Inctitution and

credits extenced to one of the vubi.c depurimnents or
organizations should -be renorted also.

Statements shall be made on the customer whon the
Institution has extended credit:

{1) As regards commercial papers (chécks, discounted bills
of exchange, etc...) the statement would contain data
on the customer who endorses them to the Institution.

(2) As regards credits covering acceptances or guarantecs
the statement shall cover the customer for whom the
Institution gave the acceptance or the guaruntec,

(3) As regards documentary letters of credit, the
custoner who requested the opening of the documentary
letter of credit shall be renorted.

Chapter Three : Explanations of Banking Risks' Statement

Article 51

Economic Sector

Institutions should mention the customer's sector
according to his practiced profession. Institutions shull



use the attached annex to specify = | cconouwic sector,
vriting only the nunber of the economic secior will
suffice. In casc the customer is practicin: vuarious

professions &t the same time,zll of thenr: wust be mentioned

(a) the Institution : The code number given by the Risks
Bureau for the Institution preparing
the statement shall be mentioned.

The customer : The customer's ccde nwsber given in
the detachable port of the customers
list by the iske Buresu shall be
mentioned.

Znd of month for the credits reported in the statement

Article 52 Code Nunber

Article 53 : Date of Statement
shall be mentioned.

Article 54 Credits

Credits reported in the statement chall be
according to the following:

Discounts
(2) Loans and advances against merchandise, excluding
credits extended against import and/or export

documents {items 5 and G below.

Loans and advances secured by real guarantees
(excluding those against merchandise).

Loans and advances secured by :crsoncl guarantees

Loans and advances secured by documentary credits for
imports.

14



Article 55 :

Loans ‘and advances secured by wnresentation of export

documents.

-
2nd AfdvAareaos ST mo i
WA davances : S

.
[y S T A A
() Loans and

€xports.

( 1) Guarantees.

(1=8) deal with obligations re—
But the last three (9-11)

The first eight types
presenting actual credit.
do not represent more than a promise given by the Insti-
tution to lend its . signature to the customer. These

types do not lead to an actual credit except in. the case

of customer's default: '

Discounts

Article 56 :

It shall be recorded under this item the credits opened
énd those actually used against commercial papers dis-
counted by the.customer in favour of the Institution.
Excluded items are discounting collateral mmerchandise
bonds (warrants) which are included under item (2),

and discounting of promissory noter hich the customer
signs in favour of the Institution ..d vwhich are included
under one of the itews 2 to § according to the suarantecs
provided to secure debt,

Collateral lierchandise Bonds (Wlarrants) and

Advances against Merchandise
Under this item shall be recorded the opencd and/or

used credits through:

15




Article 97

Article 58

() Discounting collateral merchandize ovonds (varrants)

(2) Loans and advances secured by pledging tlie customer's
merchandise with the Institutio:u.

Loans and Advances Secured by Real iueraniees

it shall be recorded under this itew the opened credits
and those used as loans and advances totully secured oy
rezl guarantee (movable values, gold, foreizn currencies
real mortgage, commercial bonds) estublished especially
to guarantee debt repayrient, but excluding loans und

advances against merchanise and the like includeé under

item (2)

3Jut if the mortgage coes not sccure nore ihun & purt
of the credit, the unsecured pari shull ve recorded
either under item (8) - unsecured advances, or under
item (4) if secured by personal gua: , tees. '

Institutions attention should be dravm to that:

{ '} the credits against discounting prouissory notes
written by the customer in .favour of the Instiitution
and secured by real guarantee shall be recorded under
item (3) unless the guarantee was merchandise then
the credit in this case shall be recordel under item

Advances against pledging commercial sapers shall b
recorded in item (3) unless suchi papers are dis-
counted then they should be recorded in item (1),

Toans and Advances Secured bv Personal Guarantees

These are the opened or used credits in the form of loans
and advances extended by the Institutiou to a customer

and are totally or partially secure¢ by personal guararn-
tees, or by discounting of promissory notes signed by the



customer in favour of the Institution end suaranteed [SNg

other persons.

These are credite extenced to the customer by
Institution to cover cush wuymeutl . ° ol iv Surt of the

total amount of the docuwmeniary credit ovwened U the

v

Pt

customer for inporis, or are crodits exiuated by the
Institution %to the customecr when the foruer pays ihe
cost of the imported goods an¢ deliverc shinping documents
to the latter wwho has not yet 2aid its cost to the
Institution.

Article 60 : Loans and Advances Secured by Zresceatation of
zxports Documents
These represent credit extended fto the e:porting custoner

vnen he presents the shipping docwients %o the Institutio:n
which pays him its value before the Institution receives
its value from the foreign importcr.

Article. 61 Loans and Advances against Documentary Credits for Eymorte
‘“hen the Imstitution extends & credit to & UAE exporter

esainst a documnentary credit opened in nis favour with
the Institution.

&

Article 62 : Unsecured Loans and Advancces
It shall be recorded under this item the credits opened
or used by the custoner withoui any guarantee whatsoever
or against discounting promissory notes written by the
customer in favour of the Institution and secured by no

more than the customer.

Article 63 Hote relating to Articles 1 to 8
If both personal and real guarantces are submitted at
the same time against a certain credit, Institutions
are required to evaluate in each case separately the
nature and weight of the submitted guarantce and under




which category the credit should preferzbly be recorded
or to wnich catvegories should be distributced. The In-
stitution should ve careful not to record « single
credit under two different iteus,

Article 04 : iccentances
t shall be rccorded under this ite non-cush crecit

facilities provided by the Institution to their customers
in such a menner where the Institution nledzes to nay to
the beneficiary the value of the coumercial papers whicn
shall become due on the custouwers in a luter date.
Ariicle 65 : Documentary Credits _ 7
- It shall be recorded under this iten: the credits c:tended

CO

by the Institution to the customer in the form of open-
ing documentary credits at the cusiomer's order without
debiting him with the transection value excent in a
contra account or‘wifhout charging him with an advance
cash prepayment to cover the openeé credit.

But when the customer pays an advance cash prepayment

or when the Institution debiis the customer's accouni

with the amount of the advance cash wrepuynment, tﬁen

wvhat should be mentioned in this colunrnt will be the

remaining balance of the opened docutentar;y credit affer
comi deducting the amount of prepayment.

Article 66 Guarantees

It shall be recorded under this ite the non-cash credit

facilities provided by the Institutions to their cus-

tomers such that the Institution pledges to pay to the

creditors of its customers the value of the security

asked of them against fulfilment of certain obligations ir
favour of their creditors. This item covers also the

non-cash credit facilities extended us a result of

customers guaranteeing other persons %o would have never

obtained these facilities had it not ;or the pledige of

18



those customers. It is required thet the customer
guerantor should rnot ve originally obliscted to Py such

-

deot.
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In the colwmn of ozened credits, the Inutituiion shelil
record for each of the credit types the moximu, limit
opcned for its customer, whether the luticr has used
ine credis or noi, andé also whether the Insiitution hoo
notified the cusionier in writing of its onecueins, or it
has obeen opened sursuant to a verbul noticce, or just
after an internal anproval. In &ll casce tie amouni of

ne opened credit shoull be mcntioned even if no zart
nereof has veen used.

«ivh regard vo thc colwan of used credits, the Institutior
shall record for cach of the credit types the omount zci-
ually used by the customer from the credit initial.
amount at the end of the month of repori. Instiiutions
should pay attention in particulor to record the amow:t
used by the cusiomer as a used credit irressective of
vhether the Institution has securcd the c¢redit from other
institutions or not. Commercicl nuoers i collection i
shzll be considered azs used credits ii they were dis-
counted. Dut if they viere deposited by the customer for
collection only they shall not ve considered as uscd

.

credits.

Chapter Four : Requesting Special Informatiqg

Article 68 :

The Risks Bureau may give the Institutions, upon
their written application a statement containing the
total credits extended to a given person or institution.

(2) Request for special information shall be of two types
The first is to enquire about total ?redits extended

19



Artinte G

Article 70

Article 71

Chaoter Five

0y all Institutions to a natural or lczazl person who is
not an institution's custoier. The second is to enquir
about total credits extended by 2ll Inctitutions to o

natural or legal person wno is an Institution'ts cusvonier

(3) An Institution nmiay not anply for saccicl indoraztion
about a2 natural or legul person wilesc scuch peruson is onc
of the Institution's cusioners, or ic seeiking to deul
with the Institution, or the Institution is enguzed in

& transaction with wihich the custoumer is related and

for this reason the Institution iec recoucsting thie specil
information. :
(1) Applications for speeciul inforuation cboul credite
(banzing riéks) should be »remered on iitinted mutter o

Torm (R.3.-7) for requests of the first tywe, end of

Fort: (R.3.-C) for those of the scc... i.)de.

(2) Such epplications snall be in dupnlicute olocod in o
red was sealcé envelone and shall uc
dance with the rules speciiicd for scinding staten
answering them. )

The Risiizs Bureau shall not renxly to & verbel recuest
especially thosc made by telephone., XLluo it shall not
answer verbally or Ly telephone tirwse duly submitted
viritten requests. Also it shall nov reply to rcouest

sent oy tele:x.

liiscellaneous Provisions

The Risks Burcau shall not be heldé responsiole for uny
error wnatsoever thet might occur as & result of u
mistake or incorrect information reported to it in the
statements on bLanking risks or for déluy in reporting
such information. Also this Bureau shall not be >iable
whatsoever for omissions or errors that might be incurred

2Q
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Article 72
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(2)

by its employees

-

:(1) Correspondence shall be addrecyeead fullove:

Central Bank of<the Uil - 3eug of 3ivks 3Bureau
Risks Bureau - Aou Dhavi

P.0.30x 354

Invelopes containing banking risks svatenents or
1list of code numbers or reguest for gaecial infor-
mation should be sealed with red v,




